
Facts and Fears Presentation for the  Realtor 

Association of Martin County, Inc.
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Information based on available resources as of 10/08/2009; 

Please consult an attorney for legal advice if needed.  



What is drywall?

What is drywall? Sources of gypsum?
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·Gypsum board is the generic 
name for a family of panel-
type products consisting of a 
noncombustible core, 
primarily of gypsum, with a 
paper surfacing on the face, 
back, and long edges.

·Gypsum is a mineral quarried 
from rock formations in a 
crystalline form known as 
calcium sulfate dehydrate.

·Drywall manufacturers also 
rely increasingly on 
òsyntheticó gypsum which is a 
by-product of òscrubbingó 
smoke stacks from fossil 
burning plants



What is òtaintedó Chinese Drywall?

ÅTainted  òChineseó drywall contains strontium sulfide, iron sulfide 

and calcium oxide

ÅNot all Chinese manufactured board is òtaintedó

ÅInvestigators have found three types of sulfide gasses including 

carbon disulfide, carbonyl sulfide and dimethyl sulfide.  Hydrogen 

sulfide, which produces a rotten egg smell, is only occasionally found

ÅThe black coating or òsootó on copper is copper oxide/copper 

sulfide
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30 

Counties, 

1,120 

homes as of 

October 2, 

2009

76% of all 

homes 

reporting in 

are from 

Florida
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Posted the Florida 
Department of 
Health

Homeowners need to 
report to their local 
department of health 
if they have Chinese 
drywall



Where has it been found to date?

ÅAs of October 2 the CPSC 

reports 1,528 homes in 28 

states, the District of 

Columbia and Puerto Rico

ÅReports of òtaintedó drywall 

in hotel in Bahamas

ÅShipments made to Guam and 

American Samoa
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Why were we using this òstuffó

Å2000 to 2006 unprecedented global building boom

ÅBuilders and suppliers not aware of issues

ÅScarcity of materials and need to secure supply and not a pricing 

issue

ÅContract requirements and dates
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How many homes?

· A Herald-Tribune analysis of shipping records showed that since 2006, at least 550 
million pounds of drywall from China entered the country, enough to build more 
than 60,000 average size homes. The amount offloaded in Florida could build 
36,000 homes.*

· 6,211,200 sheets imported into US and 28,778 imported into Guam, Saipan and 
American Samoa during 2006****

· 280,000,000 square feet on 2006 and 32,000,000 square feet in 2007 which 
amounts to ½ of 1% of total used in US in 2 year period***

· 14 points of entry into the US including Port of Miami.***
· Other ports include Tampa, Port Canaveral, Manatee County, Pensacola and 

Jacksonville ðother shipments went to New Orleans and Pascagoula, MS** 
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* HeraldTribune.com, March 30, 2009 ** Time on line, March  23, 2009
***Commerce, Science and Transportation subcommittee hearing on Chinese drywall, May 21

**** Consumer Product Safety commission, August 2009 update



Where did it come from?

ÅKnown manufacturers to date include Knauf Plasterboard Tianjin Ltd., Taishan Gypsum Co. 

Ltd., also known as Taian Taishan Plasterboard, Shandong Taihe Dongxin Co. Ltd., Pingyi 

Zhongxing Paper-Faced Plasterboard Co. Ltd., also known as Shandong Chenxiang Building 

Materials Co. Ltd.*

ÅKPT claims that other Chinese companies also produced bad drywall tied to what it says 

were contaminated mines in the Shandong region. The company said it stopped using the 

mines in late 2006 and has disputed that its product poses a health hazard.

ÅAccording to the Sarasota Herald-Tribune,  Taishan is controlled by the Beijing New 

Building Materials Public Limited Co., or BNBM, a state-owned entity controlled by the 

Chinese government

ÅReports of domestic manufacture coming in now also
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Why is it òtaintedó? Still only 

theoriesé

ÅBad gypsum from mines in Shandong province, one mine which was apparently 

closed down in 2006?*

ÅChinese factories did not as vigorously òscrubó the fly ash as they should have?**, 

***, ****

ÅFungicide used prior to shipping?****

ÅSomething in adhesive?****

ÅBacteria interacting with iron and sulfur compounds?****

ÅOrganics that infiltrated mines from surrounding farm areas?****
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* CNN, March 24, 2009 news report , **MSBNBC.msn.com*** Aaron Kessler, Sarasota Herald 
Tribune, May 30, 20099, **** Duane Marsteller, June 14, BradentonHerald.com



What about medical side effects?  The 

following are being reportedé

·Respiratory Irritation 

·Headaches 

·Eye Irritation 

·Nose Bleeds 

·Coughing or Difficulty Breathing 

·Urinary infections

·Long-term effects unknown at this time
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Who seems to be impacted?  The 

following are being speculatedé

ÅChildren with less developed respiratory systems and allergies

ÅAdults with weakened immune systems

ÅHousehold pets

ÅSome people react, some donõt

ÅCould be allergies simply emerging with time

ÅWhat about combinations with other household chemicals?
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However, experts do not think there is enough significant 

off gassing to create medical side effectsé

ÅEPA would not say their findings show a link between the 

experiences of homeowners and the drywall.*

ÅWhat is being off gassed is considered within safety limits in a 

industrial setting according to Agency for Toxic Substances and 

Disease registry
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* EPA Report 5/19



Homeowners beg to differé

òItõs still lingering a little bit with my sinuses, but overall weõre doing much 

better now; the dog is getting back to normal too.ó
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Dan Tibbetts, Homeowner in Manatee County, Herald Tribune, February 1



Officials are sympatheticé

òWhat you're seeing with some of these symptoms is what you see 

when you have indoor air contaminationéó
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Dr. Michael McGeehin, CDC National Center for Environmental Health
Sarasota Herald Tribune, May 21 and excerpt from US Senate committee on Commerce, 

Science and Transportation Hearing May 21 



If this is such a big problem then 

why only 1,528 homes nationally?

ÅPeople are not reporting to the local Departments of Health and the Consumer 

Product Safety Commission which is critical

ÅOver 90 cases on the docket as part of Multi District Class Action  in the U.S. 

District Court for the Eastern District of Louisiana representing thousands of 

property owners 

ÅRuss Herman, a lead plaintiffs lawyer stated in the Miami Herald on September 3 

that there are 400 plaintiffs and 20 defendants who have filled out "profile forms" 

for the litigation, representing potentially 6,000 clients for first go round in 

January
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How does it impact the value of a 

house, condo or apartment?

·Value of houses with tainted drywall

·Stigma of houses

·County Appraisers starting to work with homeowners

·Impacts real estate market through foreclosure pool

·Lenders and realtors requesting testing

·Condominium  and Homeowners Associations have vulnerability
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Communities & Buildersé

ÅBuilders and drywall contractors are victims tooé

ÅWhy did building departments not catch this?  They are also victims.

ÅCommunity outrageé good or bad?
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Communities & Buildersé

òéHome builders appear to be òjust as caught between a rock and a hard 

placeó as the owners of the homes they built.ó
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Jay Carlson
Executive Director of the FHBA

Road to Recovery Meeting
June 19 in Port St Lucie, Florida



Communities & Buildersé

·"Honestly, I feel like I'm a victim here, too," he said. "I didn't want to 

import this drywall. It cost me more than if I had bought it from American 

companies.ò

10/08/2009www.assetadvisorsandmanagers.com

Sam Porter, Venture Supply Inc.
Josh Brown, The Virginian-Pilot, May 31, 2009



How Do You Detect It?

ÅGenerally only in residential applications ĳó although Environ says they have seen 
it in 5/8ó

ÅTo date not located in greenboard, wetboard or durorock

ÅTypical to construction or repair of homes between 2001 to 2008 with peak 
between 2004 to 2006

ÅHome Depot and Lowes deny purchasing from Chinese sources*

ÅReports of òtaintedó sheetrock in domestic sheetrock now happening**
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*Palm Beach Post, April 14, 2009

** Las Vegas Sun, August 21, 2009



How Do You Detect It?

ÅJust because one house in a neighborhood has it, it does not follow 
that all do

ÅAir testing is time consuming, expensive and provides no value since 
levels in ppb are below ASTDR and EPA set levels

ÅDrywall sampling is destructive, expensive and inconclusive if 
wrong sample is taken

ÅThe best test to date is physical exam by someone who has 
experience in it*
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Attorney Generals Office published on web site*



How Do You Detect It?

ÅWet matchbox or rotten egg smell typical but not in all houses

ÅCorrosion on air handler coils requiring unusual rate of replacement

ÅFailure of low-voltage electronics

ÅPresence of soot and corrosion on copper, silver and chrome

ÅIdentification of sheetrock with Chinese label or no label
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Soot on air handler coilsé
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Courtesy Chinese Drywall Screening, LLC



Soot on air handler coilsé
Clean coil Feb 2009 Same coil May 14, 2009
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Courtesy Chinese Drywall 
Screening, LLC



Soot and corrosion electricalé

Electrical Low Voltage

10/08/2009www.assetadvisorsandmanagers.com

Courtesy Chinese Drywall Screening, LLC



Soot and corrosioné

Appliances Fire Safety
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Courtesy Chinese Drywall Screening, LLC



Other signsé

Metals Labeling
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Courtesy Chinese Drywall Screening, LLC



Why should someone pay for an 

inspection and a report?

ÅPeace of mind for you or your tenants

ÅAttorneyõs request or for future claims

ÅProperty Appraisers requesting for reduction in taxes

ÅInsurance claims

ÅTax purposes

ÅReal estate sale

ÅLenders request
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OK, what should I tell a homeowner if 

I notice they have ité



Tell them not to panicé

ÅReport to the Department of Health

ÅReport on line with the CPSC

ÅGet a good attorney to help with builder, lender and insurance

ÅContact their builder

ÅGet base line medical tests done

ÅDo not remediate yet
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Tell them to be savvyé

ÅBe aware that  class action lawsuits could result in years of litigation 
and what they get might not cover remediation

ÅTell them to watch out for scam artists claiming cheapair quality 
or chemical tests as these currently do not exist. 

ÅLook for reputable attorneys, construction and inspection 
companies to assist them

ÅThere is no òsilver bulletó
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Other resourcesé

ÅPublic adjustors who can assist with insurance claims

ÅAccountants for tax advice before proceeding on starting any work

ÅReputable agents to assist with mortgage forbearance

ÅLicensed general contractors
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How Do You Remediate?

ÅNo silver bullet at this time

ÅSprays will not remove or cover

ÅContainment not a solution at this time

ÅBest remediation appears to be removal of tainted sheetrock by 

licensed contractor

ÅNeed protocol to identify tainted sheetrock along with an accepted 

method of remediation for certification of removal or clean-up 

issued by an acceptable governing body
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How Do You Remediate?

ÅDoes this require hazmat removal?

ÅWhere do you take it?

ÅDo you have to do the entire house?  What about cross 
contamination?

ÅCoil will need to be replaced due to potential Freon loss

ÅCopper wiring and tubing needs to be deliberated

ÅOther metals impacted might need replacement; needs research

ÅWhat about your applicances?
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Private sector effortsé

ÅSabcoRissSystem changes air filtration system in home by 

modifying air handler www.RISSsystem.com

ÅSabretechis testing using Chlorine Dioxide chemical wash downs 

www.sabretechservices.com

ÅAbShieldpaint containment 

http://www.abshield.net/chineseDrywallIssue_Abshield.shtml
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http://www.risssystem.com/
http://www.sabretechservices.com/
http://www.abshield.net/chineseDrywallIssue_Abshield.shtml


Who is qualified to removeé at this 

time no one is but certification is in 

the worksé.

ÅFlorida Atlantic University launches training program and 

certification classes based on suggested protocol from Florida 

Professional Coalition for Chinese (Reactive) Drywall

ÅDefective Drywall in America workgroup announces certification 

program for identification, removal and management of remediation 

of defective drywall
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What needs to happen?

ÅPotential Legislation or Emergency Disaster Funds?  FEMA?

ÅIncreased funding to find ways of more efficiently detecting it?

ÅHomeowner and builder policies to step up?

ÅRequired protocol or licensing for inspection and remediation?

ÅHomeowner Assistance through rent or mortgage relief?

ÅTax relief to impacted homeowners from local property appraiser 
staff as well as IRS?
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They are at work but this could be a very 
complicated issue and the wrong solution could 

cause more heartache.
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What is the government doing?



Timelineé

· In June of 2008 the Florida Department of Health (FDOH) received their first 
call related to sulfur odors related to drywall from a homeowner. 

· Press attention, reports of medical concerns and opportunistic inspectors and 
contractors galvanizes politicians and the State Attorney Generalõs Office into 
action

· In January there begins concentrated efforts to get assistance from the Federal 
government through efforts to communicate with the Consumer Product Safety 
Commission, EPA and Federal Emergency Management Agency amongst others 
by Florida and Louisiana politicians

· Florida Department of Health is also doing their own investigations and asking 
for guidance from the Department of Emergency Management (DEM), the 
Federal Emergency Management Agency (FEMA) and the Division Director of 
Environmental Health 
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Florida Department of Health 

website, 



Timeline continuedé

ÅOn April the 23rdthe Florida State Attorney general ôs office issues a warning 
about the opportunity for scams alerting consumers.

ÅSenator Nelson continues to pressure the CPSC for a response to his letter 

unanswered since February. 

ÅBy the end of May, the CPSC has taken the lead nationally and is coordinating 

efforts between several federal agencies including the CDC and the EPA.

ÅDEPõs Division Director of Waste Management requested assistance from 

Director of the US EPAõs Office of Resource Conservation and Recovery in how to 

handle disposal of tainted sheetrock. On May 28 the Florida DEP issued a memo of 

guidance on proper disposal of all drywall in landfills to all waste management 

administrators.
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Timeline continuedé

ÅGovernor Crist sent letter to the US EPA, the CDC and the CPSC for materials 
testing, laboratory chamber testing, in-home testing, and remediation of homes 
and establishment of a standard of care, all related to Chinese drywall. The letter 
also asks again for answers to pending requests made previously by DOH of these 
federal agencies. 

ÅThe FDOH is now leading the State of Floridaõs interagency task force through 
weekly coordination calls, using itõs web site to educate homeowners about 
Chinese drywall and to inspect for it and using it as a place to post updates.  

ÅFDOH initiated contract laboratory testing to determine if Chinese drywall poses 
health risks to occupants. 

ÅThe State Fire Marshallõs office is conducting chamber testing designed to 
establish rate of corrosion to electrical wiring and other components in a 
controlled environment.

10/08/2009www.assetadvisorsandmanagers.com



Timeline continuedé

ÅMembers of  The House of Representatives and the Senate try to put an 
amendment on to pending Mortgage Reform Bill that is denied; CPSC pledges to 
find funds and continue

ÅSenators Nelson (Fl), Landrieu (LA), Webb and Warner (VA) write to the SBA, 
Treasury, and HUD, asking for financial assistance and mortgage relief for 
homeowners who may be facing foreclosure because they are paying for two 
residences

ÅIRS issues a statement that homeowners might be able to get tax relief if the EPA 
and CPSC can prove that tainted Chinese drywall is responsible for the problems 
homeowners are experiencing.   

ÅMortgage lenders are starting to work independently with some homeowners and 
attorneys but might require non disclosures

ÅCounty Appraisers are putting together programs to assist homeowners but these 
will have to go on Public Record
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The courts gear up.

Consumer Product Safety Commission
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What is happening today?



The courts gear upé

· First lawsuits scheduled to be heard January 2010 in the Multi District 

Litigation court.  Judge Fallon in New Orleans promises to fast track class 

action litigation through use of òprofile formsó rather than traditional 

interrogatories and to establish recognized procedures and authorities

· The first drywall lawsuit in Florida is set for trial September 10, 2010 in 

Miami-Dade Circuit court.  Might be moved into MDL.

·Lennar Homes has expanded itõs lawsuit against Knauf and 20 others including 

additional Chinese manufacturers.  

· Senate is reviewing legislation called the Foreign Manufacturers Legal 

Accountability Act of 2009 that will make it easier to sue over defective 

products.
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CPSC three track investigation on 

goingé

ÅEvaluation of the relationship between the drywall and the reported 
health symptoms

ÅEvaluation of the relationship between the drywall and electrical 
and fire safety issues in the home; and

ÅThe tracing of the origin and distribution of the drywall.
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CPSC web site September 21, 1009



Health Investigationé

ÅIn-home air sampling (field) studies - Continuous, real-time measurements of the 

sulfur, acid and other gases, including the presence of Freon byproducts. 

ÅLaboratory elemental characterization studies of domestic and imported drywall -

Characterization of components of drywall and identification of any differences.

ÅLaboratory chamber studies of domestic and imported drywall - Chamber studies 

to separate and isolate chemical emissions from drywall as opposed to chemicals 

emitted from other home products (e.g., carpets, cleaners, paint, adhesives, beauty 

products).
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CPSC web site September 21, 1009



Electrical and Fire Safetyé

ÅTo date, CPSC has not received any reports of fire, electric shock or fire pre-

cursor incidents related to problem drywall.  

ÅThe investigation into electrical and fire safety issues is a two-part engineering 

component test program: (1) metallurgical analysis of various components 

collected from affected residences to characterize the type and extent of any 

damage; and (2) exposure of new components to elevated levels of gases, identified 

in the drywall chamber studies, as part of an accelerated corrosion test program to 

determine long-term exposure safety implications. 
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Electrical and Fire Safetyé

ÅElectrical components including residential wiring, receptacles, switches, 

circuit breakers, panel boards, ground fault circuit interrupters (GFCIs), and arc 

fault circuit interrupters (AFCIs).

Gas service components including flexible connectors and copper piping. 

ÅFire safety components including smoke alarms and fire sprinklers and 

metallic fusible elements and how they affect activation temperatures. 

10/08/2009www.assetadvisorsandmanagers.com



Key sources of info include public and 

private sector websitesé

http://www.doh.state.fl.us/environment/index.html

http://www.cpsc.gov/info/drywall/index.html

http://www.chinesedrywall.com

http://www.chinesedrywallscreening.com

http://Assetadvisorsandmanagers.com
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Chinese Drywall Facts and Fears

Asset Advisors and Managers

772-237-7381
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Chinese Drywall Screening, LLC

772-224-8660 
www.Chinesedrywallscreening.com


